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Date: 5/19/70 


Transmit the following in 


(Type in plaintext or code) 


Via —— AIRTEL  _ _ —_— REGULAR MAIL | 
(Priority) 
T@: DIRECTOR, FB ( 
FROM: SAC, BALTIMORE (159-new) (RUC) m. 
. “be 
SUBJECT: THRDK b7C 
ee (00: {iINNEAPOLIS) 
b6 
, b7C 
advised as follows: b7D 
The 4 received a bonding loss claim 
in y rela ve to a shortage in the b7D 
accounts ,of/Lecal Union 6=528, Oil, Chemical and Atomic 


Verkers, /I ternational Union/ Ste “Paul, Minn. sūbjeet™ 
verted funds from 1 the union treasury for his own personai 
use. # DIL Wore CRS TOTER TN o UNIC 
ly, 1959 - 11/13/69 p6 


b7C 


has admitted being b7D 
greed to make restitution 


` The shortage occurred 
while subject was the 
Subject, according to 
responsible fo 
at the rate -ef 


The following individuals are officers of Local Union 6-528: / 
= = - b6 
b7C 


The preceding informatien is furni hed, by thel ____ b7D 
in fidence and the fact nis! information originated 
in and with t is not Y e Jisclosed., The 


LZ. IBO- 3/385- 
2 - Bureau aM) AA 


2 = Minneapelis ( 5, 
2 = Baltimore (1 - 159-5) w MAY 20 1970 
TJH/bss 


Approved: 


5 5 JUN 9 amy in Charge 


BA 159- 


Due to the 

esirable to ask 
the for more information or access to their 
files in any specific case, It is recommended that additional 
facts be obtained from the union involved and if they are not 
cooperative to consult with the USA re a subpoena for the 
records. In any report prepared, the predication should be 
set out in such a manner that the source of the information 
is not revealed. 


Minneapolis Division, at St. Paul, Minn., will discuss facts 
of case with USA and conduct appropriate investigation. 
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SAC, Minneapolis (159-85) dune 25, 1970 


REC- 87, sill 33 is ge, b> 


Director, FBI | ~ l =~ Mr. Hood 


b6 
C a ; 1959 = T we 


Reurairtel dated 6/22/76, tha status of which is 
being changed to pending. 


To preclude any future question as to the 
delegated investigative jurisdiction of the Departments of 
Labor and Justice in LURDA matters, your office should 
assure that the USA's office is aware of Department of 
Justice policy with regard to proper referral ef these type 
eases, which was clarified in USA's Bulletin (Volume 14, 
number 25¥ dated 12/9/66, a copy of a portion of which was 
previously furnished your office with Bulet dated 2/1/67, 
captioned “Labor Matters." 


Your office should promptly submit a LIM 
suitable for dissemination containing the particulars 
regarding this matter and include results of your dis- 
cussion with AUSA J, Earl Cudd, Conciude your LHW with 
the Statement that in view of AUSA Cudd's decision, the 
FBI is taking no further action in this matter. 


WFH: klb pi 
(4) 


Tolson 
DeLoach 


} MAILED 23 
` JUNGS 1970 


d —_ COMM-FBI 
j 
t? 


Tavel mm 


oami 1970 


MAIL ROOM TELETYPE UNIT] 


Kapsch stated that his investigation has been delayed 
because of the difficulty in getting records from the 
companies who made remittances for union dues under a check-off 
m TT ulk of the employees in this union, including 
were employed by the Consolidated Printing 
mpany, ot» Paul, Minnesota, but other companies, including 
the Sun Chemical and Cal-Teck, were also involved in remitting 
dues to the union monthly. 


Kapsch has only rece all 
the payments that were made to of 
this union. Kapsch stated that he will present the matter to 
the United States Attorney on both the falsificatton of union 
records end embezzlement charges for diverting funds when he has 
finished his investigation. 


Assistant United States Attorney J, E d 
that he had discussed this matter in regards to 
with the Department of Labor investigators. Cudd state at he 


realized that he was in error in not advising the FBI on the 
embezzlement charges pending against when this matter was 
brought to his attention by agents of The Labor Management and 
Welfare Pension Office Last December, 


Cudd stated that the Labor Department agents told him 
they were investigating both the shortages and false statements 
made by union officials to the Labor Department, Cudd stated 
that he told the Labor Department agents to go ahead with their 
investigation, not realizing that the FBI had jurisdiction on 
the investigation. 


. In view of Assistant United States Attorney Cudd's 
decision, the FBI is taking no further action in this matter. 


This document contains neither recommendations nor 
conclusions of the FBI, It is the property of the FBI and is 
Loaned to your agency; it and its contents are not to be 
distributed outside your agency. 


~ Oe 


bé , 
b7C 


b7C 


MP 159-85 


ee that union officials have turned 
over all of the union records to the Labor Management and 
Welfare Pension Reports Office, Department of Labor, 
Minneapolis, Minne, as of Last Dacember. 


FRANK KAPSCH, investigator for the Labor Management 
and Welfare Reports Office, Federal Courts Building, Minneapolis, 
advised that he has been investigating this matter since 
December, 1969, for falsification of union reports and 
embezzlement of union funds after his supervisor, JOHN We 
BEATY, had discussed this matter with the USA and had received 
authorization to investigate this case from the USA on 12/18/69. 


KATSCH stated that his investigation has been delayed 
because of the difficulty in getting records from the 
companies who made remittances for union dues under a check-of£ 

t lk of the employees in this union, including 
were employed by the Consolidated Printing 
many, St. Paul, Minne, but other companies, including the 

Sun Chemical and Cal-Teck, were also involved in remitting 
dues to the union monthly. 


KAPSCH has only recently received confirmation of all 
the payments that were made to rs this 
unione KAPSCH stated that he will present the matter to the 


USA on both the falsification of union records and embezzlement 


charges for diverting funds when he has finished his investigation. 


AUSA J. BARL CUDD stated that he realized he was in 
error in not advising the FBI on the embezzlement charges when 
they were brought to his attention by the Labor Management and 
Welfare Pension Office Last December, and in the future, he will 
see that embezzlement charges under the Labor-Management 
Reporting and Disclosure Act of 1959 are referred to the FBI. 


In view of the fact that the Labor Department has 


assumed juriédiction in this case, the Minneapolis Office will 


conduct no further investigation. 
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OPTIONAL FORM NO. 10 i “Oo 
GSA FMR (41 CFR) 101-11 pir Lee }@ 
UNITED STATES GOVERNMENT 
Memorandum 
s 
TO DIRECTOR, FBI pate:$ 7/6/70 
FROM AG, MINNEAPOLIS (159-85) (C) cT-106 
yy en 
REG-64 k $ 
SUBJECT: oa 
oa 9 me =" 
ae 


5010-108-02 


Re Bureau letter 6/25/70. 


Attached herewith for dissemination are five 
copies of self-explanatory Letterhead memorandum. 


In view of USA's decision, Minneapolis is conducting 
no further investigation in this case. 
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icc Ded 
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lee LABOR UNS cae 0-68 


V-1d-Jo i 
Ge, — 
pastos ew alae SS 
Q. Bureau RESETE q JUL 9 1970 
~ Baltimore (INFO) (Enc. 2) l 
CL =- 159-5) i 7 
L ~ Minneapolis x“ 


©” 5 SIUL 20 1970 = 


wie A 


Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan , - 4 : 


H 


. -0 é 


UNITED STATES DEPARTMENT OF JUSTICE 


oh 


FEDERAL BUREAU OF INVESTIGATION 


In Reply, Please Refer to Minneapolis, Minnesota 


File No. 


“July 6, 1970 


tigatio i caesi mel ie a ee 
removed re thy Oil, Cheniica and Atomic 7” 
workers International Union, Local 6-528, Last November when 

he was found embezzling union funds. 


i 


tates that b6 
they have found that zept b7C 
inadequate records an olen union out $5500 


un 
commencing shortly after took office in "1959. ge 
part of the shortages occurre in recent years when 
diverted remittances to the union. Union dues of mambers of 
Local 6-528 are collected und¢r a check-ofixsystem, and the 
employers remit one check a month to the’ local in payment of 
dues. was cashing these monthly remittances at grocery 
stores and drug stores and- Gepost ting them in his personal 
account. . 


“ 


E 


! [ statea inat union officials have turned Pe 
over all of the union records to. the Labor Management and Die 
Welfare Pension Reports Office, ‘Bépartment of Labor, 

Minneapolis, Minnesota, as of Last,.December,. 


Frank Kapsch, investigator for the Labor Managemant 
and Welfare Reports Office, Federal Courts Building, Minneapolis, 
advised that he has been investigating this matter since 
December, 1969, for falsification of union reports and 
embezzlement of union funds after his supervisor, John W. 
Beaty, had discussed this matter with the United States Attorney 
and had received authorization to investigate this case from the 
United States Attorney on December 18, 1969, 
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Transmit the following in 


(Type in plaintext or code) 


Via AIRTEL 
(Priority) | 
ee as a ETE DE EEEE EEE EE E ee 
eX?) 2 DIRECTOR, FBI 
hS 
FROM pfs EAPOLIS (159-85) (B), p 
Kye | eel 
SUBJECTZ” CHANGED yw 
IN IMRDA, z 
be 
00: MINNEAPOLIS 


Title marked changed to show correct middle 
initial of subject. 


— 


Re Baltimore. airtel to Biddu Aro, 


Investi ati closed that| [was 
removed as union of the Oil, Chemical, and Atomic 
Workers International Union, Local 6-528, Last November when 
he was found embezzling union funds. 


~ tes that 
they have found that kept i 
inadequate records and had stolen union funds of about $5500 


commencing shortly after took office in 1959, ge 
part of the shortages occurred in recent years when 

diverted remittances to the union. Union dues of members of 
local 6-528 are collected under a check-off system,and the 
emp Loy mit one check a month to the Local. in payment of 
dues e was cashing these monthly remittances at grocery 
stores and drug stores and depositing them in his personal 


account e < 
Ab - 
oh ee ib A a = 
h | Le ements MES 
(2- Bureau t, ue Yi IMETAJA g 


- Baltimore (INFO) ha Aa JUN gå 1970 
(L = 159-5) a gE 
2 ~ anaal uJ 
RNP sr£s ; 


Approved: mmm es Sent nM Per 
Special Agent in Charge 


b6 
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b6 
b7c 


